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TX  -  PAID  UP 


Suzanne  Henderson 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED  FOR 
RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE 
NUMBER. 


Richard  Liston  and  Christy  Banasik  Craig,  whose  address  is  3917  Sarita  Dr,  Fort  Worth,  TX  76109,  as  Lessor,  and 
XTO  Energy  Inc.,  whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee. 

1-  Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto  (the 
"leased  premises")  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas.  For 
purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements 
produced  through  a  well  bore,  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  gaseous  hydrocarbons  produced 
through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases. 
Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased  premises  shall  include  all 
strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  execute  at  Lessee's  request 
any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate  description  of  the  leased 
premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus  was  originally  paid,  Lessee  shall  pay 
additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this  Lease  was  acquired.  For  the  purpose  of 
determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  specified  on  Exhibit  "A"  shall  be 
deemed  correct,  whether  actually  more  or  less. 

2.  Term.  This  Lease  is  a  "paid  up"  lease  requiring  no  rentals.  Subject  to  the  other  provisions  contained  herein,  this 
Lease  shall  be  for  a  term  of  three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas 
or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled 
therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  and 
(b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five  percent  (25%) 
of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate  part  of  ad  valorem 
taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party  deductions  authorized 
below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market 
price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field, 
then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder.  If  at  the  end  of  the 
primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of 
producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not  fraced  shall  be  deemed  capable  of 
producing  in  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  seventy-five  dollars  ($75.00)  per  acre  then 
covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided, 
however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day 
period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this 
Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a  single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher  of  the 
proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances  produced  and 
saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the  higher  of  the 
market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding  anything  to  the 
contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee  to  transport,  gather,  compress, 
stabilize,  process  or  treat  gas  produced  from  the  leased  premises,  or  lands  pooled  therewith  (including  fuel  charges),  in  no 
event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of 
lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or 
marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating 
oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than 
or  less  than  Lessee  in  sales  to  nonaffiliates. 


As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  toeether  with  I 
tune  to  time.  All  payments  or  tenders  may  be  made  in  currency  bv  check  nr  hv  H™ft   tt«i     a  . 

"Hrv5^i^°n"^T  ""]'""'  nh'irations-  If  Less<*  drills  a  well  which  is  incapable  of  producing  in  paving  quantities  (s 

o  ulnMv  7  1  commencement  of  production,  whenever  Lessee  deems  i,  necessary  or  prope  7^0  so  in  o^der To 

~  rnvTS  Tff  °n  Sha"      ClCeed  SiX  hUndred  f°rty  (640)  acres  P'us  a  -ximl™^  ol^Lcf  one 

«  ,3^^^^  T  0i'  We"  OT  gaS  Wdl  °r  hOTiz0ntal  eomP'«ion  *>  ^m  " 

2„  "  Sp^f lng  or  denfy  Patten  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to 
do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings 

law  or  the  appropnate  governmental  authority,  or,  if  no  definition  is  so  prescribed,  "oil  well"  meanfa  w?Sa„  SaTgaf 
oil  ratio  of  less  than  100  000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oilTt Tof  1 M  0^  cub  c 

elT?  ?iv  arre''  baSed,°n  24"h°Ur  pr°dUCd0n  tCSt  COnducted  unto  n°rmal  Pacing  conditio^ fusing  ZS  b 
separator  facilities  or  equivalent  testing  equipment;  and  "horizontal  completion"  means  a  well  in  whTch  ft"  ontal 
component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof,  In  exercising  Us  pooW 
rights  hereunder,  within  ninety  (90)  days  of  first  production,  Lessee  shall  file  of  record  a  written  declSton  dlcr WnTthf 

r     8  t  r,ffT:ive  "r  of  pooiing  which  may  be  retr°acti™ *  p^'i^^^^^^ 

included  m  a  well,  all  of  Lessor's  acreage  shall  be  included.  Production,  drilling  or  reworking  operations  anv wire  oTa  unh 
which  mc.udes  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworkbg  opeAETte  leased 

S     Th  T       Pr0dUCti°n  °"  WhiCh  LeSS°r'S  r°yalty  is  Ca,Culated  sha»  be  that  Proportion  of  thVto'arunl 
production  which  the  ne  acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  toL  gross  acreage  inle  un" 

Z  bu,  notn,L°rM0ref  mTCeS  Sha"  eXhaUS'  USS6e'S  P°°ling  ri«htS  hereunder>  and  Lessee^ha.1  haveThe  r^urTg 
en—  ,  f  ?!>  °  reV1SeJa"y  Umt  fOTmed  hereUnder  by  exPansion  OT  contraction  or  both,  either  before  or  after 
commencement  of  production,  m  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  peS  by  the 
government^  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  m^e  by  such 
governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  dZibZ  the revised 
unit  and  stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  e^ZmZn^Zcof 
IccordfnTlt  prh°POr,10nf0f  7' Production  on  which  royalties  are  payable  hereunder  shall  thLeato  be  ad]u^ 

tZnate  the  ™? h  n" 1  ^T™  ^  qUantitieS  fr°m  3  Unit'  °r  Up0n  Permanent  cessati°"  *ereof,  Lessee  may 
terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination  PooHne 

he  eunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate™  no  p™ linf 
~"  Of/Oya,ty  ,nterest  as  b«wee"  «y  ™ch  separate  tracts  is  intended  or  shall  be  implied  of  resulted"  from  he 
onsTuenf  a,  W  ?T  *T  ^  T  ^  bl"  ^  ^  neverthe1^  »»ve  the  right  to  pool  as  provided  ioTJi 
ZZl  o^Z^Z         n  35  T  Pfr°Videt  AS  US6d  in  tWS  Paragraph' the  WOrds  "s™         «««  -ny  .Tact 
prelnlses  P  &  "°W  "  '°  ^  01  am0UntS'  from       as  t0  P*«  of  the  leased 

7      Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
Ml btrlt ^ShriUft-1"  r°yaltleS  payable  ,hereunder  for       ™«  °»  any  part  of  the  leased  premises  or  land 

essor  s  mterest  in  such  part  of ,he  Ieased — bears  to  the  m  ***** — in 


2 


furnished  the  original  or  certified  TaT^^^^Z      ?     V  ^  m>  ^  haS  been 

reasonable  satisfaction  of  Lessee  or  un  U  LaJorh^^H  *      dfcumsnts  establ^hing  such  change  of  ownership  to  the 

below  one  hundred  feet  (100')  below  either  (1)  ttedsmSS  in  1      nTn  t     fT"*  aS  to  a"  rightS  lyin8 

Emmsmmm 

of  « Igas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  regulations  or  order TaVe  iess  r Ltticuv! 

ufXX^TruE  LeaSe.Stha"  C°n,r01,  Whe"  drimnS'  reW°rkin«'  P"0"  OT  ote^SSL 

or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits  equipment  serviceT 

matenal  water,  electndty,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  condition T^w^Z^e  rebeHion 

insurrection,  not,  smke  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  pro^TlMta^SS 

or  earners  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  witto  Les^^J  to 

not  ternunate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  ^XccS^^ 

£S£      ^   T        u  LCSSee  Sha"  "0t  bC  "abIe  fOT  breach  of  or  implied  covenants of  Is  L^sTwhen 

drilhng,  product™  or  other  operations  are  so  prevented,  delayed  or  interrupted.  In  order  for  Lessee  to  claim  the  toefit  of 
his  paragraph  Lessee  must  use  reasonable  efforts  to  notify  Lessor,  or  the  current  NA/HOA  leadership  of  the  force  majeure 

^s:^eT the  facts  associated  wkh  Lessee,s  ciaim-  l— ^  »  'nJ^S 

ihJV  I"de""'i7-  hereby  releases  and  Charges  Lessor  and  the  owner  of  the  surface  estate,  alone  with 

their  officers  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  ttafrVwD^kS, 

nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought,  includine  but  not 

S„:;oa^„^,dtexpenseslhwhicfh  ar\caused  by  ,he  activife  of  Lessee> S^5d  » 

'  mC,dfntal «°  or  fro™>      operations  of  or  for  Lessee  on  or  under  the  leased  premises  or?t  the 

n^l  1 1^1  K°r  tha*        8riSe  °Ut  °f  °r  be  occasioned  "y  "reach  of  any  ofThrterml  or 

pro™  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee.  Further  Le^ee  n^ebv 
agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  agaiiTam ™JS  cU« 

ha™  for'wWch' rlrr'  ^  death>>  cost  and  e^enfes!  or  S 

harm  for  which  recovery  of  damages  is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liabilitv 

ealed'mlm  ^  ^Tf^  inClUdinS  those  re,ated  *  Omenta.  ^  «^Jd£fc 

leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  anv  and 
all  environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  o anTo^e/of  L^T's 
activities  in,  on  or  under  the  leased  premises  or  a,  the  drill  site  or  operations  site^hose  arising fU  LLee^ 0f 


partner  agents,  conL^  s^^^^JZ'Zw  1£%L*  ^'V™' 
assignee  of  this  Lease,  or  of  an  interest  herein  L        ri  ,  respective  successors  and  assigns.  Each 

NEGLIGENCE  BE  SOLE,  JOINl^^O^URMNT^ACTn^OR  PASSIVE^^  WHETHER  SUCH 

address  IdS^t^^oflSKl?  LeaS£  hI'  be  ^  '°  *e  ^  *****  "°tified  * 
™dorcer^^ 

including  but  not  5  m  ^^Zjl^Tr^  "V™  laW  W  ^  StatUte' 

Lease,  Lessee  acknowledges  that  it  has  been  ei  ven  n,l  l  w  !    «s  successor)  are  excluded.  By  acceptance  of  this 

to  satisfy  itself  as  <o  the  tiLo  thV^^^ 

1 6.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 
ob.itions^e7^1^peyrmaWe.any  ^  ^  ^  Ml        T»™*  ^  ^as,  where  a„ 

o^loef^^^lXt^fJ^"'  inHhe  Vif7.°f  ^  16386  ™'  nUes  or 

surface  locations  fJ^^i^SS^^^i  *  °*  ***  'hiS  ^  and/or  0,her  leases  j"  vicinity, 
for  drilling,  reworking  or  cte  ««Mt^         °7  dffiCUlty  SeCUrin«  surface  to«*»(«> 

allowed  on  the  lease^se!  Z  ^  eales n  fte  ?  °r  0ther  °perati°nS  ^  either  «««ed  or  no! 

location  off  of  the  lease  Sses  or  off  o L^wi, ™W  h'  *    ^  SU°h  opaakm  conducted  at  a  su^e 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the    09    day  of     Ses?-+-         ?ms  hv  psm.^  i  •  * 
Christy  Banasik  Craig.    y   '  2U°8,  bY  Richard  Listen  and 


CHADLER  C.  CAMPBELL 

Notary  Public.  State  of  Texas 
1  -"WV      MV  Commission  Expires 

W         August  28.  20U 


Notary  Public,  State  of  Texas 
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Exhibit  "A" 


Block  77,  Lot  16 
Westcliff  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 
0.8197  acres,  more  or  less 


5 


